03/13/2025

The regular meeting of the Stuart Municipal Utility Board was called to order on the above date
at 5:30pm by Board Member Avey. Present were Board members Belden, Jones, Crawford, and
Sherman. Also present were City Administrator Ashour, Utility Superintendent Howey, Deputy
Clerk Stouffer, Chip Schultz, Jenyse Durham, Amy Kuhlers, Matt Funk, Forrest Aldrich, Ben
Stouffer, Trevor Nelson, Dustin Foster and Buck Marean.

Moved by Jones, seconded by Belden to approve the Agenda.
Roll Call: All Ayes
Moved by Jones, seconded by Belden to approve the Consent Agenda:
A- Approval of Minutes of Regular and Joint Meeting of 02/13/2025 and Joint meeting
of 02/05/2025

B- Approval of Financial Statement as of 02/28/2025
C- Approval of bills as presented

Moved by Jones, seconded by Belden to approve the annual payments to the City of Stuart as
follows:

ANNUAL PAYMENTS TO CITY 2025

PROJECT AMOUNT
ANNUAL PAYMENT FOR CITY HALL BUILDING $35,000.00
ANNUAL PAYMENT TO CITY FOR WAMBOLD
ADDITION PHASE 1 $45,738.00
ANNUAL PAYMENT TO CITY FOR ALL SAINTS
ADDITION PROJECT $18,459.00
TOTAL $99,197.00

Roll Call: All Ayes

Utility Engineer Forrest Aldrich of Veenstra & Kimm made a presentation to the Board regarding
the Alternate Water Source Study and discussed with the board the possibility of supplying
Redfield well water directly to Rose Acres Farms and Dudley Farms without treatment to
augment the City’s water supply. Aldrich informed the Board that a full report will be provided
at the conclusion of the study.

Utility Engineer Forrest Aldrich of Veenstra & Kimm made a presentation to the Board regarding
the Water Tower Height Adjustment Project and informed the Board that he has been reviewing
plans for the project with Utility Superintendent Howey and Water Superintendent Stouffer.

Water Superintendent Ben Stouffer made a presentation to the Board regarding the need to install
a mixer in the old water tower in order to help with water quality and also to help prevent the
water from freezing and damaging the water tower during extreme cold weather. Stouffer
informed the Board that he received an estimate from Viking Industrial Painting with a cost of
$26,500.00 to install a mixer in the old water tower.



Moved by Sherman, Seconded by Avey to approve hiring Viking Industrial Painting to install a
mixer in the old water tower at an estimated cost of $26,500.00 with work to be completed Fiscal
Year 2026 as recommended by Water Superintendent Ben Stouffer.

Roll Call: All Ayes

Water Superintendent Ben Stouffer made a presentation to the Board regarding the new water
tower and recommended that the Board consider exploring prices for a maintenance contract for
the new water tower now, before maintenance is needed. Stouffer expects the new tower to need
routine maintenance in one or two years.

Water Superintendent Ben Stouffer made a presentation to the Board regarding the status of the
current water treatment plant and Redfield wells and recommended to the Board that they
consider whether Stuart Utilities would like to continue to be able to produce its own water or
whether Stuart Utilities would like to discontinue producing water and only purchase water from
Xenia Rural Water. Stouffer discussed with the Board the need for repairs and maintenance to the
water treatment plant and Redfield wells in order for Stuart Utilities to continue to be able to
produce its own water.

Utility Engineer Forrest Aldrich of Veenstra & Kimm made a presentation to the Board regarding
the request received from Paige Williams 09/05/2024 that the Utility consider removing an
electric utility pole from his property at 111 N Division Street or move the electric utility pole to
within an existing easement that is already held by another utility company on the property.
Aldrich and Utility attorney Steve Brick discussed with Mr. Williams the possibility of moving
the overhead electric services currently supported by the electric pole to be underground, with
easements needed between Mr. Williams and the adjoining property owners as well as an
easement needed between Mr. Williams and Stuart Municipal Utilities. Aldrich also discussed
with the Board the possibility that adjoining property owners could possibly incur costs associated
with moving the electric services from overhead to underground. Aldrich discussed with the
Board Mr. Williams’ concern that he may expand the building located at 111 N Division or build
to the north of it, and Mr. Williams would like to have all electric transmission lines removed
from his property so that they do not interfere with possible future building plans. The Board
requested that Aldrich contact Mr. Williams and request that Mr. Williams attend a Utility Board
meeting in order to be a part of the discussion regarding his request to move electric supply lines
currently located on his property.

City Administrator Ashour informed the Board that only one bid to provide property and casualty
insurance to the Stuart Municipal Utilities was received from United Risk Services (EMC.)
Jenyse Durham of United Risk Services (EMC) made a presentation to the Board regarding the
renewal of the Utility’s current insurance policies with EMC and also informed the Board that
ICAP (Iowa Communities Assurance Pool) and also IMWCA (Iowa Municipalities Workers’
Compensation Association) declined to provide quotes for the Stuart Municipal Utilities this year.
Ms. Durham presented deductible options in the amount of $10,000, $25,000 and $50,000.

Moved by Sherman, seconded by Belden to accept the renewal quote as presented by United Risk
Services (EMC) for the 2025-2026 Utility property insurance with an increased deductible of
$50,000.00 and the premium due as follows:



$78,665.00 for EMC Insurance

$16,590.00 for Machinery with Cincinnati Insurance Companies
$4,175.00 for CFC Cyber Liability

$99,430.00 Total Premiums

Effective April 1, 2025

Roll Call: Ayes: Belden, Jones, Sherman, Crawford
Nays: Avey

Motion carried.

Amy Kuhlers of the IEDA (lowa Economic Development Authority) made a presentation to the
Board as requested by Board member Belden. Ms. Kuhlers discussed the site certification
process and how IEDA and site selection firm Quest Site Solutions work with developers to offer
guidance during the site certification process. Ms. Kuhlers discussed acreage requirements and
other required engineering services involved in the site certification process, as well as utility
capacity information. Ms. Kuhlers informed the Board that there are two application periods per
year, and that the site certification process takes approximately one year to complete. Ms.
Kuhlers also informed the Board that the developer is responsible for paying all engineering and
due diligence fees associated with the site certification process, with an estimated cost of
$40,000 to $60,000 per certified site.

Moved by Belden, seconded by Avey to approve exploring the certified site program as
presented by Amy Kuhlers of IEDA (lowa Economic Development Authority) and to approach
the City Council to see if the City is also interested in exploring the certified site program.

Roll Call: All Ayes

Utility Board Member Belden presented the following information to the Board and requested
that it be included with the utility billing:

City Tax Levy History

Year Stuart Adair Guthrie Center Greenfield Panora

Tax Rate Tax Rate Tax Rate Tax Rate Tax Rate
2019 17.26908 14.69731 17.01652 12.27747 17.39784
2020 16.71819 14.82822 15.87839 13.01604 17.16833
2021 16.49167 15.54194 15.89535 13.20463 17.32897
2022 14.60834 15.54754 17.33461 13.51132 17.32359
2023 14.60721 15.54755 15.58253 14.05063 17.07266
2024 15.51709 17.17038 15.83274 14.86005 17.38788
2025 15.50096 17.84416 15.53936 14.81254 17.05164




Utility Rate History

Xenia Water CIPCO Electric
Rate Stuart Utility Water % Change Rate Stuart Utility Electric %
Increase for
Stuart Rate Increase (Residential) Increase for Stuart Change Rate Increase (Residential)
2.97% 3% all usage tiers 0% 0%
5.48% 3% all usage tiers 0% 0%
9.5% 5% all usage tiers 0% 0%

Meter Charge 1.06%
0-10,000 gal/ mo 1.01%
10,000-1,600,000 gal/mo 25.04%

9.7% over 1,600,000 gal/month 0.98% 0% 3%
10% 0% 0% 0%
Meter Charge 0.0%

0-10,000 gal/ mo 2.0%
10,000-1,600,000 gal/mo 4.25%
11% over 1,600,000 gal/month 2.0% 0% 0%

1.5% 0% 0% 0%

Board member Belden requested that information regarding the proposed Electric System update
be posted on the Stuart Municipal Utilities Facebook page.

Utility Financial Advisor Chip Schultz of Northland Securities made a presentation to the Board
regarding a proposed agreement to engage Northland Securities as underwriter in connection
with the issuance of Electric Revenue Bonds, Series 202. Schultz also made a presentation to the
Board regarding a proposed Professional Services Agreement for Stuart Municipal Utilities to
use Northland Securities, Inc to coordinate financing through the lowa Energy Center’s Energy
Infrastructure Revolving Loan Program for Stuart Municipal Utilities’ Electric Utility Projects.
As a part of the proposed agreement, Northland Securities, Inc would also provide an assessment
of the financial condition of the Electric Utility. The Board tabled the item until the April
meeting.

The Board approved the Monthly Reports submitted by City Administrator Ashour which
included the Financial Report, Delinquent Account Report, Payment Agreement Report, Budget
Billing Report, and Offset Program Report.

Moved by Belden, seconded by Avey to approve the terms of the 2025 — 2027 bargaining
agreement between Stuart Municipal Utilities and Utility Union Employees (IBEW Local 55.)

Roll Call: All Ayes
The Utility Board meeting for April will be held Thursday, April 3, 2025 at 5:30 pm.
Adjournment at 7:45pm

Minutes submitted by Deputy Clerk Stouffer.



Kim Avey, Chairman

Ashraf Ashour, City Administrator



